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Korean Air in talks with Southeast Asian airlines to
share US route

_A Monitor Report Date: 16 September, 2022

Seoul : South Korea's flag carrier Korean Air is reportedly in talks with multiple
Southeast Asian airlines to share its  Incheon-Los Angeles route in an apparent
attempt to get antitrust approval from US regulators in its acquisition of the cash-
strapped crosstown rival Asiana Airlines, according to reports.
The unprecedented talks  come in  response to  the  US requiring Korean Air  to
submit plans on how to ensure competition by giving a specific name of the air
carrier that will operate routes where it has dominance.
Both South Korean and the US antitrust  watchdogs have evaluated that  when
merged with Asiana Airlines, Korean Air would virtually monopolize the popular
Incheon-Los Angeles route at home.
Korean Air is said to have requested US rivals such as United Airlines and Delta Air
Lines increase their number of flights from Incheon to major US cities, but their
response was lukewarm.
The air carrier then moved on to Asian airlines and Vietnam Airlines was among
those who reportedly showed interest.
For Vietnam Airlines to  operate the route,  both South Korean and Vietnamese
governments should agree to grant the Fifth Freedom, also referred to as "beyond
right," the right to operate a route from a second country to a third country.
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Seoul's Transport Ministry is currently reviewing the option to help complete the
merger of the nation's two biggest airlines.
"As we wait the approval for the merger, we are in talks with diverse domestic and
foreign airlines to meet the requests of antitrust regulators," said an official from
Korean Air.
The Transport Ministry and Korean Air, however, refuted by saying that there are
no other domestic airlines capable of operating long-haul routes.
Korean Air's merger deal still awaits approval from the EU, the UK, the US, Japan
and China after receiving the greenlight from nine other countries since January
2021  when  the  company  submitted  documents  to  antitrust  regulators  in  14
countries.
In November 2020, Korean Air inked a deal to buy a 63.88 per cent stake in its
longtime rival Asiana Airlines for USD 1.31 billion. 
Korean Air, the world's 18th-largest carrier by fleet, is expected to rise to No 10
when the merger deal is closed as planned.
Korean Air Co Ltd, operating as Korean Air, is the largest airline and flag carrier of
South  Korea  based  on  fleet  size,  international  destinations  and  international
flights. 
The airline's global headquarters is located in Seoul, South Korea.
Korean Air's  international  passenger  and cargo division  serve  126 cities  in  44
countries, while its domestic division serves 13 destinations.
 


