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Rising fuel costs put pressure on Asia's budget airlines
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Singapore : Budget carriers in Asia are facing growing financial
pressure as rising fuel prices and geopolitical tensions in the Middle
East threaten to erode their traditional cost advantage. With low fares
and high passenger volumes forming the backbone of their business
model, these airlines have slimmer profit margins than full-service
carriers, leaving them less able to absorb sudden cost increases.

Industry leaders speaking at the Aviation Festival Asia in Singapore said
carriers are scrambling to adjust ticket prices, trim operational costs,
and reroute flights to minimize the impact on passengers.

To offset expenses, budget airlines are increasingly turning to
technology. Airlines will offer Starlink satellite internet free to
passengers.

Spice]et's subsidiary, SpiceTech, has developed in-house software for
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customer and operational management, allowing the airline to cut
nearly 80 percent of its technology vendor costs.

As fuel prices remain volatile and geopolitical tensions persist, Asia's
budget airlines are under pressure to adapt quickly.



