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China's comac to challenge Boeing and Airbus

- A Monitor Desk Report Date: 24 June, 2024

Dubai: The global aviation landscape, Chinese state-owned aircraft
manufacturer COMAC is poised to challenge the long-standing
dominance of Airbus and Boeing in the passenger jet market. This
potential disruption, anticipated to unfold over the next decade, could
redefine competitive dynamics within the industry, according to a recent
statement by the CEO of Dubai Aerospace Enterprise.

COMAC, officially known as the Commercial Aircraft Corporation of
China, has so far concentrated its operations largely within its domestic
market, with limited international presence. Currently, its aircraft are
primarily in service within China and with an Indonesian airline.
However, the company is ambitiously seeking to expand its footprint
globally by pursuing certification from the European Union Aviation
Safety Agency (EASA). Achieving this certification would be a crucial
milestone, enabling COMAC to attract a broader base of international
customers and enhance its credibility on the global stage.
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This strategic move by COMAC comes at a time when both Airbus and
Boeing are grappling with significant challenges. Airbus has been facing
difficulties in meeting its production targets, a situation exacerbated by
supply chain disruptions and labor shortages. On the other hand, Boeing
is dealing with heightened regulatory scrutiny following a series of
safety incidents, the latest being a panel blowout on a new aircraft
model in January.

COMAC'’s flagship aircraft, the C919, symbolizes the company’s
aspirations to compete head-to-head with the best in the industry. The
narrow-body jet is designed to rival Airbus’s A320neo and Boeing’s 737
MAX, both of which dominate the short to medium-haul flight segment.
The C919 has already accumulated a significant number of orders from
Chinese airlines, reflecting strong domestic confidence in the aircraft.

Industry experts believe that the potential entry of COMAC into the
global market could drive significant changes. For one, increased
competition could lead to more competitive pricing and innovative
features as manufacturers strive to secure market share. Additionally,
the diversification of suppliers could enhance the resilience of the global
aviation industry, reducing dependency on the traditional duopoly.

However, COMAC’s journey towards breaking into the international
market is fraught with challenges. Gaining certification from EASA is a
complex and rigorous process, requiring the aircraft to meet stringent
safety and performance standards. Moreover, establishing a robust
global support network for maintenance, repair, and operations will be
critical to ensuring customer confidence and operational reliability.

The geopolitical landscape also plays a pivotal role in COMAC’s
expansion strategy. Trade tensions and regulatory barriers could impact
the company’s ability to penetrate certain markets. Nonetheless, the
Chinese government’s strong backing and significant investments in the
aviation sector provide a solid foundation for COMAC’s ambitions.

As the aviation industry recovers from the impacts of the COVID-19
pandemic, the emergence of a new major player could inject much-
needed dynamism into the market. For airlines, having more choices in
aircraft suppliers could lead to better-negotiated deals and access to
diverse technologies.
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